N> Progress Energy

3300 Exchange Place
Lake Mary, Florida 32746

Friday, September 26, 2008

Paul Kalv

Electric Director

City of Leesburg Electric Department
2010 Griffin Road

Leesburg, Florida 34748

Subject: Confirmation of scope of work/ high level budgetary estimate and funds request

Dear Mr. Paul Kalv:
Good day! It was a pleasure to meet with Rick Reichert, Steve Davis, and you during the morning of today.

As requested, please receive confirmation of a high level budgetary estimate for total project costs at $3,200,000.00.
These dollars are to fund the relocation of the CFLE-2 69kV transmission line from; (A) its current corridor and then
south on US27, to the Center Leesburg Substation thereabout, to (B) from its current corridor and then south on Thomas
Road to the old rail road track owned by the City of Leesburg, to the Center Leesburg Substation thereabout.

In addition, we now need to fund the necessary detailed engineering with the $100,000.00 previously discussed. These
funds are to be used for soil boring analysis, ground penetration radar studies, real estate investigation (including critical
transitions through the rail road track), and other engineering criterion . Please have these engineering funds sent to my
attention via check at your earliest convenience and as per my directory included below.

Since we are looking at a relatively near-by completion date before the May 2010 date, due diligence is required as time
is of the essence.

Very kindly and respectfully yours,

AL+ ‘,\
Luis A. HUERTAS - Lead Project Manager
Power Transmission Line Relocations_ Government and FDOT

Progress Energy Florida

3300 Exchange Place  MCNP2C

Lake Mary, Florida 32746

Office: (407) 942-9683 e Mobile: (321) 262-7365
Fax: (407) 942-9388

Cc: Troy Buis — Transmission Engineering Manager
Trisha Brabbs — Director of Project Management
Project File



